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To  combat  the  ef fects  of  c l imate  change,  governments  and  indust ry  are  moving  to  reduce 
emiss ions  and  bet ter  manage  natural  resources  through  market  based  mechanisms.   In 
Aust ral ia ,  the  Envi ronmenta l  Marketp lace  is  expected  to  grow  due  to  the  int roduct ion  of  the 
Carbon  Pol lu t ion  Reduct ion  Scheme  and  the  expanded  Mandatory  Renewab le  Energy  Target . 
This  wi l l  lead  to  a  demand  for  ef f i c ienct  and  t ransparent  markets  for  carbon  inst ruments.  Envex 
is  a  unique  company  providing  specia l is t  products  and  services  for  the  env i ronmenta l 
marketp lace  in  Aust ral ia .  This  media  resource  pack  prov ides  background  informat ion  on 
Envex’s  role  in  the  development  of  the  Aust ral ian  Envi ronmenta l  markets  as  we  t ransi t ion  to  a 
low  carbon  economy.

Why use markets to achieve Environmental Targets?

There  has  been  renewed  interest  in  the  use  of  markets  to  so lve  env i ronmenta l  issues  fol lowing 
the  recent  announcement  by  the  Federa l  Government  which  conf i rmed  the  int roduct ion  of  an 
Aust ral ian  Emiss ions  Trading  Scheme  by  2010.  This  scheme  wi l l  reduce  greenhouse  gas  (GHG) 
emiss ions  and  fu l f i l  Aust ral ia ’s  ob l igat ion  under  the  Kyoto  Protocol  us ing  a  “Cap  and  Trade” 
approach.   Under  the  cur rent  proposal ,  the  Government  wi l l  issue  a  number  of  “Aust ral ian 
Emiss ions  Al lowances  (AEAs)”  which  represent  the  r ight  to  emi t  GHGs  equivalent  to  1  tonne  of 
carbon  diox ide.  The  tota l  number  of  AEAs  sum  to  the  cap  amount ,  which  represents  the  total 
amount  of  emissions  al lowab le  for  a  cer ta in  sector  of  the  economy.  Those  operat ing  wi thin 
these  sectors  wi l l  be  requi red  to  purchase  enough  AEAs  to  cover  thei r  emiss ions  and  surrender 
these  to  the  Government  once  a  year .  The  pr ice  for  AEAs  wi l l  be  set  by  the  market ,  which  wi l l  
f luc tuate  depending  on  demand  and  supply.  

Envi ronmenta l  markets  have  the  potent ial  to  achieve  emissions  reduct ions  at  lowest  overal l 
cost .   This  occurs  because  market  par t ic ipants  are  al lowed  the  f lex ib i l i ty  to  purchase  and  t rade 
permi ts  on  the  market ,  or  to  take  measures  to  reduce  thei r  emissions  i f  thei r  cost  of  GHG 
abatement  is  low.   Each  market  par t i c ipant  would  seek  the  most  cost  ef fect ive  measures  to 
meet  thei r  ob l igat ion,  thereby  ensur ing  that  the  targets  for  GHG reduct ion  across  the  sector  are 
met  in  the  most  ef f i c ient  way  possib le.  

Australian Carbon Markets

Austral ia  has  been  a  leader  in  market -based  pol i c ies  to  reduce  greenhouse  gas  emiss ions  and 
increase  the  use  of  renewab le  energy.  The  2001  nat ional  Mandatory  Renewab le  Energy  Target 
(MRET)  and  i ts  associated  markets  was  the  f i rst  scheme  of  i ts  k ind  g lobal ly .  In  2003,  the  NSW 
Government  int roduced  the  wor ld’s  f i rst  carbon  t rad ing  scheme,  the  NSW  Greenhouse  Gas 
Abatement  Scheme.  Other  schemes  in  operat ion  inc lude  the  Queensland  13%  gas  scheme, 
Victor ian  Renewab le  Energy  Target ,  Nat ional  Green  Power  Accredi ta t ion  Programme  and  the 
Victor ian  Energy  Ef f i c iency  Target .  

Because  Aust ra l ian  carbon  regulat ions  evolved  concur rent ly  at  the  State  and  Federa l  level ,  a 
number  of  exist ing  schemes  over lap .  The  recent ly  elected  Federa l  Labor  Government  is 
working  to  consol idate  these,  in  l i ne  wi th  i ts  broader  pol icy  object i ves  of  achieving  deep  cuts  in 
greenhouse  gas  emiss ions.  This  process  would  resul t  in  two  ul t imate  schemes:  a  newly 
int roduced  Austral ian  Emissions  Trading  Scheme  (AETS)  and  a  expansion  of  the  exist ing 
Mandatory  Renewab le  Energy  Target  (MRET).
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The MRET & AETS markets at a glance

Mandatory Renewable Energy Target (MRET) Australian Emissions Trading Scheme (AETS)

Aim: Increase electricity generation from renewable 
energy sources to 45, 000 GWh by 2020.

Trading Unit: 
Renewable Energy Certificate (RECS),
representing 1 MWh of renewable energy generated.

More info:
http://www.climatechange.gov.au/renewabletarget/mret.html

To be introduced in 2011

Aim: Reduce greenhouse gas emissions to an agreed 
level to meet Australia’s obligation under the Kyoto 
Protocol.

Trading Unit: 
Australian Emission Units (AEUs),
 a permit to emit 1 tonne of CO2 equivalent. 

More info:
http://www.climatechange.gov.au/emissionstrading/

Envex’s role in the Carbon Marketplace 

Government  pol i cy  is  responsib le  for  set t ing  the  regulatory  f rameworks  wi thin  which  carbon 
markets  operate,  but  how  does  the  t rad ing  of  the  carbon  uni ts  actual ly  take  p lace  in  Aust ra l ia? 
The  pr imary  market  for  carbon  based  uni ts  such  as  Renewab le  Energy  Cer t i f i cates  (RECs)  is 
dominated  by  highly  st ructured,  long  term  agreements  between  the  generators  of  emiss ions 
reduct ions  and  l iab le  par t ies  under  the  par t i cu lar  Government  scheme.  In  the  case  of  MRET, 
this  occurs  between  renewable  energy  generators  and  elect r ic i t y  retai lers .  This  gives  r ise  to  a 
secondary  market  wi th  the  vast  bu lk  of  market  t ransact ions  occurr ing  via  Over - the-Counter 
(OTC)  t rading,  where  di rect  par ty  to  par ty  deal ings  are  faci l i tated  almost  ent i rely  by  voice 
brokers.  Al though  there  is  potent ia l  for  the  exchange  based  t rading  of  envi ronmenta l  products , 
th is  area  has  been  largely  undeveloped  in  the  Aust ra l ian  market .  

The  int roduct ion  of  an  Emiss ions  Trading  scheme  for  Aust ra l ia ,  as  wel l  as  increased  growth  of 
the  MRET  market  wi l l  s ign i f icant ly  increase  demand  in  the  market  for  carbon  inst ruments  by 
which  market  par t ic ipants  can  ef fect i ve ly  manage  r isk.  Envex  wi l l  int roduce  a  sui te  of  products 
and  serv ices  speci f i ca l ly  des igned  to  meet  the  needs  of  the  Aust ra l ian  Envi ronmenta l 
Marketp lace  and wi l l  pos i t ion  i tse l f  to  p lay  a key  role  in  the  development  of  these  markets .  

http://www.climatechange.gov.au/emissionstrading/
http://www.climatechange.gov.au/renewabletarget/mret.html
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Our Company

Envex  has  been  establ ished  speci f i ca l ly  to  meet  the  needs  of  the  envi ronmenta l  marketp lace  in 
Aust ral ia  and  the  Asia-Paci f ic  region.  Envex  specia l i ses  in  the  design  and  development  of 
inst ruments  to  improve  t rad ing  in  the  carbon  markets  to  achieve  reduct ions  in  greenhouse  gas 
emiss ions.  Our  services  add  value  to  market  par t ic ipants  and  dr ive  the  markets  wi th in  which 
they  t rade to per form ef f ic ient ly  and  t ransparent ly .  

In i t ia l ly ,  Envex  wi l l  bui ld  on  ex is t ing  carbon  market  st ructures  to  enhance  t ransparency, 
ef f i c iency  and  g lobal  l i nkages  to  fac i l i ta te  Aust ral ia ’s  t rans i t ion  to  a  nat ional  Emiss ions  Trading 
Scheme.  Envex  wi l l  be  at  the  foref ront  of  env i ronmenta l  economies  and  develop  leading 
products  in  emerging  markets  to  prov ide  par t i c ipants  wi th  ef fect i ve  tools  to  manage  r isks 
associated  wi th  the  impacts  of  c l imate  change.  

Our Products

Envex’s  in i t ia l  focus  is  the  development  of  carbon  inst ruments  related  to  ex is t ing  and  pending 
mandated  carbon t rading  schemes.  These  inc lude  contracts  for  phys ica l  del ivery  of :

• Austral ian  Emissions  Al lowances  (AEAs)  
• Cert i f ied  Emiss ions  Reduct ion  Uni ts  (CERs)  
• Renewab le  Energy  Cer t i f icates  (RECs)  
• NSW Greenhouse  Gas  Abatement  Cer t i f icates  (NGACs)  

Our  f i rst  range  of  products ,  Envex  OTC,  presents  an  al l - in  one  solut ion  combining  cut t ing  edge 
e lect ronic  Over - the-Counter  t rad ing  technology  wi th  exhaust ive  indust ry  consul ta t ion  to  of fer 
market  par t ic ipants  wi th  an  access ib le,  t ransparent  and  secure  way  to  t rade  carbon 
inst ruments.

Envex  is  cur rent ly  working  to  develop  a  su i te  of  products  to  enable  exchange  based  t rading  of 
carbon  in  Aust ra l ia .

Our Shareholders

Macquar ie  Group  Limited  is  a  diversi f ied  internat ional  prov ider  of  banking,  f inancia l ,  advisory 
and  investment  services,  headquar tered  in  Sydney,  Aust ra l ia .  Macquar ie  enters  markets  only 
where  i ts  par t icular  sk i l ls  and  exper t i se  del iver  rea l  value  to  c l ients .  The  Cl imate  Change 
Investments  team  of  Macquar ie  Group  invests  in  a l l  sectors  of  the  carbon  economy,  f rom  bio-
sequestrat ion  and  low  emission  technology,  to  renewab le  energy  and  al ternat ive  fuels ,  to 
companies  t rad ing  in  and advis ing  on  carbon  markets .

Financial  &  Energy  Exchange  (FEX)  is  internat ional  provider  of  f inancia l ,  energy  and 
env i ronment  market  serv ices  based  in  Sydney,  Aust ra l ia .  FEX  prov ides  a  regional  exchange 
products  across  the  f inancia l ,  energy  and  envi ronmenta l  spect rum  and  responsive,  f lexib le 
markets  for  der ivates  t rad ing.

Climate  Exchange  plc  is  a  holding  company  whose  subsidiar ies  are  pr inc ipal ly  engaged  in 
owning,  operat ing  and  developing  exchanges  to  faci l i tate  t rad ing  in  env i ronmenta l  f inanc ia l 
inst ruments  including  emissions  reduct ion  credi ts  in  both  voluntary  and  mandatory  markets .  
 The  two  main  bus inesses  are  the  Chicago  Cl imate  Exchange  (CCX)  which  operates  a  vo luntary 

http://www.envex.com.au/ngac.htm
http://www.envex.com.au/renewableenergy.htm
http://www.envex.com.au/cer.htm
http://www.envex.com.au/emissionstrading.htm
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but  legal ly  b inding  cap  and  t rade  system  for  CO2,  SOx  and  NOx  emissions  in  the  US  and 
internat ional ly ,  and  the  European  Cl imate  Exchange  (ECX)  which  operates  an  exchange 
focussed  on  compl iance  cer t i f icates  for  the  mandatory  European  Emiss ions  Trading  Scheme.

Our People

The Honourable Bob Carr

Non Execut ive  Chai rman

Bob  Car r  ret i red  as  Premier  of  New  South  Wales  in  2005  as  the  Sta tes  longest  cont inuously-serv ing 
Premier .  Elected  as  Sta te  Member  for  Maroubra  in  1983,  he  served  as  Leader  of  the  Opposi t ion  f rom 
1988 unt i l  h is  e lect ion as Premier  in  March 1995.

Dur ing  these  10  years  the State  Government  set  records  for  spending  on  inf rast ructure ,  became the f i rst 
government  in  the  Sta tes  his tory  to  ret i re  debt ,  ach ieved  the  nat ions  best  school  l i t e racy  leve ls ,  and 
ach ieved landmark  tor t  law reforms.

As  Premier ,  Bob  Car r  int roduced  the  wor lds  f i rst  carbon  t rad ing  scheme  and  curbed  the  c lear ing  o f 
nat ive  vegeta t ion  as  ant i -greenhouse  measures.  Today  he  cha i rs  the  Advisory  Counci l  o f  the  Cl imate 
Inst i tute .  He was a member  o f  the In ternat iona l  Task  Force on Cl imate Change convened by Tony Bla i r .

Mr.  Vincent  Cornes

Genera l  Manager

Vincent  has  8  years  exper ience  in  greenhouse  and  energy  management  across  a  broad  range  of  sectors 
inc lud ing  carbon  t rad ing,  pro ject  deve lopment ,  corporate  greenhouse  st ra tegy  and  po l i cy .  Pr ior  to  h is 
appointment  to  enVex,  Vincent  held  the  pos i t ion  of  Carbon  Trad ing  Manager  a t  Or ig in  Energy.  In  th is 
ro le  Vincent  was  responsib le  for  managing  one  o f  Aust ra l ia ’s  largest  and  most  d iverse  carbon  and 
renewable  energy  por t fo l ios.  V incent  and  h is  team p layed a  major  ro le  in  deve loping innovat ive  bus iness 
so lut ions  to  meet  the  c l imate  change  cha l lenge.  V incent  has  an  honours  degree  in  Envi ronmenta l 
Engineer ing,  a  Dip loma  of  F inancia l  Serv ices  and  is  accred i ted  by  the  Aust ra l ian  F inancia l  Markets 
Associat ion.

Mr.  Ol iver  Yates

Non Execut ive  Di rector

Ol iver  i s  the  cur rent ly  Co-Head  of  the  Macquar ie  Capi ta l  Products  Group,  and  the  globa l  head  of 
Macquar ies  Cl imate  Change  Investment  team,  cover ing  act iv i t ies  in  wind,  so lar ,  b io fue ls ,  carbon  cred i t s 
and  other  renewable  assets  around  the  wor ld ,  and  wi th  teams  operated  in  Sydney,  London,  New  York 
and Hong Kong.

Ol iver  has  19  years  exper ience  wi th  Macquar ie ,  and  has  concluded  Corporate  Advisory,  F inancia l 
Products ,  Pro ject  F inance,  Funds management  and Dis t r ibut ion t ransact ions dur ing h is  career .  

Ol iver  has  had  s ign i f i cant  internat iona l  exper ience  wi th  Macquar ie  as  i t  has  grown  i ts  operat ions 
internat iona l ly .  He  has  been  invo lved  in  estab l i sh ing  bus inesses  in  Europe,  Amer ica  and  Japan.  He  has 
completed  t ransact ions  in  Sweden,  Germany,  Japan,  Aust r ia ,  I re land,  UK,  F in land,  USA,  Indonesia , 
S ingapore and obv ious ly  Aust ra l ia .



Solutions Provider for the 
Australian Environmental Marketplace

Dr.  Karel  Nol les 

Non Execut ive  Di rector

Kare l  No l les  i s  an  Associate  Director  in  the  Globa l  Cl imate  Change  Investment  team  at  Macquar ie 
Capi ta l  s ince mid 2007.  He has worked as a  consu l tant ,  academic  and smal l  businessman in  the areas of 
susta inab i l i t y  invest ing,  energy  and env i ronmenta l  markets  s ince 1993.

Before  jo in ing  Macquar ie ,  Kare l  was  a  Senior  Research  Fe l low  in  the  Facu l t y  of  Commerce  and 
Economics  a t  UNSW,  was  one  o f  the  founding  academics  o f  the  UNSW  Cent re  for  Energy  & 
Envi ronmenta l  Markets  (CEEM),  and  was  later  the  Di rector  o f  the  SIRCA  Exper imental  Economics 
laboratory .  His  academic  research  in terests  focus  on  the  appl ica t ion  o f  exper imenta l  economics  to 
quest ions regard ing markets  for  renewable  energy  and greenhouse emiss ions markets .

From  2000  to  2005  Kare l  was  the  Manager ,  Envi ronmenta l  Markets  for  the  Aust ra l ian  F inancia l  Markets 
Associat ion.

Mr.  Br ian Pr ice

Non Execut ive  Di rector

Br ian  Pr ice  is  the  CEO  and  Founding  Director  of  F inancia l  &  Energy  Exchange  Ltd  and  is  act ive ly 
invo lved  in  the  st rategy  and  bus iness  development  o f  the  bus iness.  Br ian  holds  a  Master  o f  Commerce 
(Tax  and  F inance)  UNSW,  and  has  over  23  years  of  exper ience  in  the  globa l  f inanc ia l  markets  inc lud ing 
const ruct ion  and  execut ion  of  complex  der iva t ive  t ransact ions,  opt ion  market  making,  const ruct ion  of 
specia l i zed tact ica l  por t fo l io  over lay st rategies and the pract ical  use of  synthet ic  and der iva t ive  f inancia l 
products .

Br ian  has  an  except iona l  depth  o f  knowledge  o f  the  globa l  exchange  space  and  has  a  broad  range  of 
re la t ionships wi th in  the futures and opt ions indust r ies.

Mr.  Dimit r i  Burshtein

Non Execut ive  Di rector

Dimitri  Burshtein is the head of  Corporate and Business Development for the Financial  & Energy Exchange (FEX) and a non 
executive director of Envex, FEX's environmental product development joint venture with Macquarie Capital  Group and Climate 
Exchange plc.

In his role at FEX, Dimitri is responsible for the identification and planning for new products and markets.

Dimitri has over 10 years of exchange experience including at the Australian Securities Exchange (ASX) working in the areas of 
investor relations, corporate strategy, business development and finance. Prior to ASX. Dimitri was a Principal Financial Analyst at 
the NSW Treasury and a Payments Consultant at the National Australia Bank.

Dimitri’s education qualifications include a Bachelor of Economics, a Master of Commerce and a Master of Business Administration. 
Dimitri is also a Fellow of the Australian Institute of Company Directors.

Mr.  Nei l  Eckert

Non Execut ive  Di rector

Nei l  Ecker t  i s  cur rent ly  Chief  Execut ive  Of f i cer  o f  Cl imate  Exchange  plc .   Pr ior  to  th is  ro le  Nei l  was 
Chie f  Execut ive  of  Br i t  Insurance  Hold ings  PLC  which  is  a  UK  and  Internat ional  insurance  and 
re insurance  company.   Ne i l  founded  the  company  in  1995  as  an  Investment  Trust  l i sted  on  the  London 
Stock  Exchange.   There  fo l lowed  a  susta ined  per iod  of  corporate  act iv i t y  which  resul ted  in  the  company 
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being  re- l i sted  as  a  pub l ic ly  quoted  insurance  company  in  1999.   Fo l lowing  the  t ragic  events  o f 
September  2001,  which  severe ly  impacted  the  company,  Br i t  under took  two  major  fund  rais ings  to ta l l ing 
some  £350  mi l l ion .   Br i t  moved  into  the  FTSE  250  in  September  2002.   Ne i l  now  serves  Br i t  as  a  Non 
Execut ive  Director .

Nei l  i s  Chai rman  of  Trad ing  Emiss ions  Plc ,  an  AIM  l i sted  company  which  is  one  o f  the  wor ld ’s  lead ing 
funds invest ing in  emiss ion reduct ion permi ts .  Nei l  i s  a lso  Chai rman of  Econergy,  an  AIM l i s ted  company 
invest ing in  South  Amer ican renewable  energy  pro jects .

Nei l  i s  on  the  Board  o f  the  Is le  o f  Man  Assurance  Company;  Eb ix  Inc,  an  insurance  based  sof tware 
company  t raded  on  NASDAQ;  the  Envi ronmenta l  Cred i t  Corporat ion,  a  U.S.  company  ded icated  to 
secur ing CO2 permi ts  f rom U.S.  agr icu l tura l  bus iness and Ri3K,  a UK technology  hub for  the re insurance 
market .  Nei l  i s  a lso  Chai rman  of  Design  Technology  &  Innovat ion  L imi ted,  a  patent ing  and  in te l lectua l 
proper ty  company.

Mr.  Matthew Whit te l l

Non Execut ive  Di rector

Mat thew  jo ined  Cl imate  Exchange  p lc  as  Chief  F inancia l  Of f i cer  in  November  2006  a f ter  18  years ' 
investment  banking  exper ience.  He  jo ined  Schroders  in  1986,  where  he  specia l i sed  in  corporate  f inance 
t ransact ions  in  equ i t y  cap i ta l  markets .  In  2000,  fo l lowing  the  acqu is i t ion  of  Schroders  by  Ci t igroup,  he 
moved to  S ingapore as the Director  responsib le  for  equi t y  cap i ta l  markets  in  India  and South  East  As ia .

He  re turned  to  the Uni ted  K ingdom in  2005  to  s tudy  for  an  MSc in  Envi ronmenta l  Technology  at  Imper ia l 
Co l lege,  London  ga in ing  a  d ist inct ion  and  winn ing  the  law  pr ize  pr ior  to  jo in ing  Cl imate  Exchange.  He 
a lso  ho lds  an  MA  in  Phys ics  f rom  Oxford  Univers i t y  (1986)  and  a  Cer t i f ied  Dip loma  in  Account ing  and 
F inance.

Media Contact

Any further media enquiries can be directed to Envex on 

Ph  + 61 2 8815 9506

E info@envex.com.au
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